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Introduction 
 
Labour’s achievements on international development are amongst the party's 
proudest. During the last government alone we set up the world’s most 
effective government department on development in DFID, dedicated a G8 
Presidency to making progress on aid, debt and trade, and set the UK on track 
to be the first major economy to reach the 0.7% target on aid. The outcome 
was millions more children in school, massive advances in public health 
including child mortality and highly indebted countries relieved of a crippling 
burden.  
 
The Labour Campaign for International Development welcomes this 
opportunity to be part of a review which we hope will take the spirit of the last 
government and channel it into a radical updating of our policies. We must be 
confident enough to challenge the perceived political consensus on 
development, which in reality applies only to the aid budget. We know that 
poverty is a fundamentally political issue, requiring political solutions. And it 
is our political values - of fairness, justice, equality and co-operation - that can 
shape globalisation for the benefit of all. It is that conviction that must be at 
the heart of a new Labour policy on development.   
 
  
Leadership 
 
Some consider Cameron and the Conservatives to have shown ‘leadership’ in 
ring-fencing the 0.7% on aid in a time of austerity cuts. But we have a different 
marker and standard to which true leadership should be judged; our own 
record. 
  
Cameron and the Conservatives will deserve praise only when they have 
shown the leadership, the vision and the ambition that we did. That doesn’t 
mean a few mentions and a few meetings at global summits. It means phone 
calls, meetings, lobbying, and hard graft at all meetings, all year around. 
 
And as we build up towards the next G20 in November Labour must press the 
government for a clear agenda, concrete proposals and red lines for the 
beyond aid agenda, on growth, trade and tax and for the other measures that 
will put the poorest countries on the root to prosperity. 
   



We do not propose to be oppositionist to everything the Conservatives do. But 
if it seems that we regard everything they do is ‘not good enough,’ it is because 
until they meet the high standards we have set, it won’t be. 
 
  
Going for growth 
 
Key to the beyond aid argument is seeing Britain’s international development 
policy as a key component of a broader macro-economic vision for Britain’s 
place in the global economy. 
 
Least developed countries can play a key role in leading the world back to 
sustainable economic growth following the global recession while providing 
new markets and with it new jobs for Britain to the mutual benefit of all. 
  
African countries have some of the highest growth rates in the world –
 projected to be at least 6% over the next 5 years – but there are infrastructure 
bottlenecks holding them back. Innovative finance solutions such as GAVI 
helped bring dramatic health benefits - now we should work with the private 
sector and private capital to mobilise finance to fund new public-private 
partnerships to bridge Africa’s infrastructure bottlenecks. African and UK 
companies can work in partnership to create jobs and wealth. Investment in 
the rapid expansion of internet access in Africa could transform how Africa 
trades, learns and holds political power accountable. 
   
The moral arguments to meet education and health goals are compelling 
enough – but we can also make the case on economic grounds. China’s 
remarkable economic take off after 1979 was preceded by a take off just as 
impressive, in human development, which followed massive investments in 
education and health. Without an educated and healthy workforce the poorest 
countries will continue to lag behind and new evidence from the Global 
Campaign for Education has shown that investment in education would add 
2% to a country's economic growth.1 
   
The IMF showed a few months ago that if the world worked together, 
coordinated action could create up to 50 million new jobs - and 100 million 
people could be taken out of poverty2. That is the vision of a new global 
economy we should strive for – driven by social democratic values, managing 
the market for the benefit of all the world’s people. The Seoul Consensus on 
Development was a welcome step forward - but we must keep our hands on 
the tiller to ensure the G20 continues to be steered by our values. 
 
 
Tax 
 
There are few issues as political as taxation, and few which have such strong 
impacts on development. A truly radical international development agenda for 

                                                 
1 Education for All - beating poverty, unlocking prosperity. A review by Gordon Brown for the 
Global Campaign for Education  
2 G-20 Mutual Assessment Process—Alternative Policy Scenarios, IMF Report 



the Labour Party would tackle the multiple ways in which tax avoidance and 
evasion denies vital domestic resources to the citizens of developing countries. 
 
In government Labour made some progress in ending tax haven impunity 
through strong representation at the OECD. This should remain a key 
international commitment – especially as it is beneficial to both the UK tax 
base and that of developing countries. The Conservatives have shown little 
interest in this area and it is not in their DNA to clamp down on tax dodging – 
either of the legal and illegal variety.  
 
Labour should also support full country-by-country reporting for all 
multinational companies. This will shine a light on the relationship between 
companies and the state, putting information such as revenues and contracts 
in the hands of citizen activists who can hold their governments accountable. 
For example in the extractive industries a law was passed by the US in July 
that obliges all oil, gas and mining companies registered on American stock 
exchanges to publish their payments to governments. The UK should be 
leading the way on a similar law, but can go further and cover all companies. 
The Arab Spring has highlighted the huge demand from citizens for 
information and the potential of the Internet for political accountability. 
Labour should be firmly on their side and make the policy commitments to 
give activists in the developing world the tools they need to hold their 
governments to account.  
 
Tax is also an essential element of building connection between citizen and 
state, and ending aid dependency. DFID should expand its tax administration 
capacity building programme to assist developing countries in revenue 
collection.   
  
 
Trade 
  
Whilst recognising that we negotiate as part of an EU bloc of nations, Britain 
must show leadership in pushing for a successful conclusion for the trade 
round. 
  
Fairer world trade could lift hundreds of millions out of poverty yet the Doha 
‘Development’ Round has not progressed since 2005. The EU Common 
Agricultural Policy subsidises large-scale agribusiness to over-produce, which 
is then dumped on poor countries, pushing down prices so local farmers can’t 
compete. Trade barriers in rich countries mean many poor countries can only 
export raw materials when finished products would be of higher value. 
  
We should work with our social democratic allies across Europe in the PES to 
build the political consensus to reform the Common Agricultural Policy and 
improve market access. We should not be shy about expending real political 
capital on this – the benefit of the CAP to small UK farmers is insubstantial 
and the public would welcome a reduction of our EU tax bill. 
  
The Coalition have moved responsibility for trade out of DFID and are now on 
a path to returning the link between commercial interests and aid. Labour 



removed trade liberalisation as a condition for UK aid, committed £1bn to aid 
for trade and £12m for Fairtrade – the Fairtrade commitments remain in 
place but we must ensure that Britain’s wider trade policy remains ethical. 
 
 
Conflict and security 
  
Fragile and conflict states are natural targets for development assistance. They 
are often home to some of the most vulnerable people and stabilisation efforts 
will pay wider foreign policy dividends for a country like the UK. However, 
Labour should be clear that ODA is for spending on poverty reduction, not for 
military purposes. The securitisation of the UK’s aid budget goes against aid 
effectiveness best practice and undermines the hard-headed argument that 
building prosperity is a bulwark against radicalisation.  
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